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POSITIVENEGATIVE NEUTRAL SLIGHTLY
POSITIVE

SLIGHTLY
NEGATIVE

VALUATION
• Stock and bond valuations have become less 

attractive after January’s strong returns.

• High-quality are attractive, while high yield spreads                    

have decreased despite recession fears.

• US large cap stocks are more expensive than                                                                                           

International or Small Caps. 

SENTIMENT
• Bearish investor sentiment was above average                                         

for almost all 2022 and remains high.

• The University of Michigan and Conference           

Board surveys of Consumer Sentiment have 

recovered from their recent lows.

• Negative investor sentiment paired with low but 

recovering consumer sentiment measures render 

overall view of Sentiment as positive.

ECONOMY
• The Federal Reserve indicated rate hikes may 

slow as inflation is beginning to slow.

• Manufacturing indicators have dipped to levels 

indicating an economic contraction.

• Margin pressures are causing analysts to cut 

earnings estimates for 2023.

TECHNICAL
• Many short-term technical indicators appear 

extended after January’s strong returns.

• Medium and long-term measures such as market 

breadth have moved into positive, and many 

markets have broken the downtrends of 2022.

• Near-term volatility is likely to continue as the 

market discounts economic uncertainty.
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$115,891 

$288,672 

$465,337 



Annual Return

Intra-Year Decline
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