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Market Returns Ending 12/8/2023

Category 1 Week 4Q YTD
us

Large Cap 0.2% 7.7% 21.8%

Mid Cap Growth | -0.4% 8.1% 18.8%

Mid Cap Value 0.2% 6.1% 6.7%

SmallCap| 1.0% 5.6% 8.3%
| memmatoa

Developed| 0.4% 5.6% 13.7%

Emerging -1.2% 2.1% 4.2%

Aggregate| 0.6% 4.3% 3.1%

High Yield| 0.5% 4.2% 10.3%
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US Equity Style Returns

Key Events: Good news is bad news

Several pieces of economic data point to a strong
jobs market, making it harder for the Fed to cut rates:

> ISM services survey improved alongside last week’s
manufacturing data'.

» The November payroll report was strong with 3.7%
unemployment.’

Market review: A breather from the rally

Stocks took a break after November's stock surge,
earning modest returns for the week. Smaller and
more value-oriented stocks led the way.

Bonds gained again on reduced inflation fears.
Outlook: Expecting a soft landing

Economic data affirmed Wall street’s confidence in a
soft landing. The market currently expects the Fed
will start lowering rates in 2024, possibly in March''.

These lower rates may help propel stock returns that
investors expect (see chart). We have lower
expectations for the S&P 500. Our 10-year outlook is
in the 7-8% range. Are we cynical or realistic? We
don't know.

But we do know that we are invested in a broad
portfolio of stocks and bonds, many of which are
relatively inexpensive and offer excellent return
expectations. We will continue to espouse the
benefits of diversification, a core pillar of our
investment philosophy.
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2



Investment Return
Expectations

IN 2023 &
We show long-term portfolio return expectations, based @

on a survey of 8,550 investors and 2,700 advisors.

Expectation Gap by Country

FINANCIAL The expectations gap shows the difference in return INVESTORS
PROFESSIONALS expectations between investors and financial professionals.
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U.S. investars have the highest expectations
qgap, even though the S&P 500 recently saw
its worst year in over a decade.

Investor survey co cled between March-April 2023 ss 23 countries. Financial professional s conducted between March-April 2022 across 16 countries. Source: Natixis
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OneAscent Navigator Outlook: December 2023

VALUATION

The market is pricing in 4 or 5 rate cuts in
2024, offering valuation support to stocks.
“Magnificent 7° market leaders are expensive,
but the broad market remains attractive,

+ The “rule of 20" says the P/E ratio plus

ECONOMY

« Continued losses on bank balance sheets

reduces their ability to lend, putting
downward pressure on the economy.

+ 3Q GDP was revised up, but the estimates for

the fourth quarter are much lower.

inflation should equal 20. By this measure the
rarket has moved towards fair value in 2023,

SENTIMENT

Investor sentiment, a contrarian indicator, has
turnad very bullish, with bearish % dropping to
the lowest level since 2018.

+ Fewer companies are mentioning the word
‘recession’. 53 companies mentioned recession in
30 earnings calls, down from 237 in 2q 2022

» The lack of bearish investors, a contrarian
indicator, is offset by corporate optimism.

« Leading indicators have been in decline for 19
menths but show signs of bottoming.

TECHNICAL

+ A sharp decline in bond yields and corporate
credit spreads was the catalyst for the
Movernber equity rebound.

Increasing breadth allowed stocks to move
firmly above the long-term trend.

+ The VIX (CBOE Volatility Index) dropped to the
lowest levels since the pandemic.

MNEGATIVE SLIGHTLY MEUTRAL SLIGHTLY POSITIVE
NEGATIVE POSITIVE

This material is intended to be educational in nature’, and not as a recommendation of any
particular strategy, approach, product or concept for any particular advisor or client. These
materials are not intended as any form of substitute for individualized investment advice. The
discussion is general in nature, and therefore not intended to recommend or endorse any asset
class, security, or technical aspect of any security for the purpose of allowing a reader to use the
approach on their own. Before participating in any investment program or making any investment,
clients as well as all other readers are encouraged to consult with their own professional advisers,
including investment advisers and tax advisors. OneAscent can assist in determining a suitable
investment approach for a given individual, which may or may not closely resemble the strategies
outlined herein.

i Source: Institute for Supply Management

i Source: Bureau of Labor Statistics

it Source: CME Group CME FedWatch Tool - CME Group. As of 12/8/2023, the market assigns a 45% chance of a rate cut in March,
according to the CME FedWatch tool

¥ Source : Visual Capitalist Visualizing Portfolio Return Expectations, by Country (visualcapitalist.com)

¥ Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value —
Russell Midcap Value, Small Cap — Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggregate —
Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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https://www.cmegroup.com/markets/interest-rates/cme-fedwatch-tool.html
https://www.visualcapitalist.com/portfolio-return-expectations-by-country/
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