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Market Returns Ending 12/27/2024

Category 1 Week

us
0.7%

QTD

YTD

Large Cap 3.9% 26.9%

Mid Cap 0.2% 1.3% 12.7%
Small Cap| 0.1% 0.9% 12.2%

nternationa

Developed| 1.8% -7.5% 5.0%
Emerging 1.0% -7.2% 8.7%
Aggregate| -0.3% -3.4% 0.9%
High Yield| 0.1% 0.1% 8.1%
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US Equity Style Returns

Weekly

Key Events:A quietChristm asw eek

Consum erconfidence unexpectedly declned i
N ovem berand the expectatbns hdex tum bled to a
kvelassocited w th prorrecessbns’.

Despie the rcently sgned govemm ent fuinding bill,
outgong Treasury Secretary Janet Yelken w amed
Congress aboutthe US debtceilng, hghlghtihg a
Tkely 2025 politicalbattle over fiscalpolcEs.

M arket review :Leadersh stalls

The M ega cap 7'nam es thathave driven the stock
m arket this yeartook a pause this w eek asm arkets
w ere,generally, subdued during the holday
shortened tradhg w eek.

W hike stocks rose slghtly, persstent hfhtonary
concems caused bsses forhgh grade bonds.

Outbok:Clshg outa yearofstrong stock retums

G bbalstocks have had a greatyear: htematibnal
and em ergihg m arkets are up m odestly,whike sm all
and m dcap US stocks have retumed over12% YTD .

These retums are dw arfed by the S&P 500's27%
gan, kd by the m agnifcent7'which are up 72%

This perfom ance rem fhdsus to think aboutstock

m arket concentration, as Tustrated by the bebw
charts: The firstone, from Apolb, Mustates the
stockm artket Em o concentrated than atany tin e
11 30 years.The second chart lustrates thatm ostof
the rrtums 1 the stcoupk ofyearshave com e
from very few holdihgs 1 the technobgy sector.

W hike t i tem ptihg to chase recentm arketw hners,
w e conthue to counselthatd¥ersificaton a
sound strategy,one we w illem pby 1 2025.
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Rem em berhg diversification™

Combined weight of stocks with a weight of 3% or more in the S&P 500 index
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2024

Afterconcentrated retums¥

Heavily Concentrated
Ten stocks account for 59% of S&P 500's gains since October 2022 bottom

59% 11% 30%

Top 10 stocks Next 10 stocks Rest of index

Source: Bloomberg
Note: Numbers may not add due to rounding Bloomberg




OneAscentNavigatorO utlook:Decem ber2024
VALUATION ECONOMY

* Equity valuationslfrothy for Large Cap, yet still Strong consumer spending drove healthy
reasonable for Mid and Small. _ GDP growth in the third quarter.
* The bond market has regained its role as an 4.5 million fewer job openings support Fed

attractive source of income. rate cuts to maintain full employment.
* Bond yields are attractive on an absolute Forward earnings expectations have

basis, but the premium for owning risky bonds progressed throughout the year and re-
has shrunk to near all-time lows. accelerated after the election.

SENTIMENT TECHNICAL

Dk

* Investor sentiment readings are slightly elevated » The broad US stock markets remainina
relative to their long-term averages. positive trend, above their moving averages.
« Consumers are as optimistic about stock prices » The US has a large ($7 Trillion!) amount of
as they have ever been since the 1980s. o ) debt to refinance in 2025, potentially putting
* Sentiment of Federal Reserve speakers is upward pressure on interest rates.
slightly "Hawkish”, suggesting a slower decrease « Despite the risks for 2025, the recent decline
in interest rates than the market expects. in the VIX suggest further sear-term upside

for stocks, particularly in the US.

—
NEGATIVE ~ SLIGHTLY NEUTRAL SLIGHTLY POSITIVE
NEGATIVE POSITIVE

Thim aterblis ntended to be educatbnaln natur’, and notas a recom m endaton ofany
partculr strategy, approach, productorconcept forany partculbradvisororclent. These

m aterbls are not htended asany fom ofsubsthite or ndvidualized nvestm entadvice.The
discussbn sgeneralin nature, and therrfore not htended to recom m end orendorse any asset
clhss, securiy, ortechnicalagpectofany securty forthe pumpose ofalbw g a readerto use the
approach on therown.Before particpating 1 any hivestm entprogram orm akig any hivestm ent,
clentsaswellas allotherreaders are encouraged to consuktw ih theirow n professbnaladviers,
nclidng hvestm entadviers and tax advisors.O neAscentcan assist h detemm hihg a suiabke
nvestm entapprach fora given ndvdual which m ay orm aynotcbsely resem bk the stateges
outlhed herein.

"Source: Bloomberg, Conference Board

i Source: Bloomberg

it Source: Bloomberg, Apollo Chief Economist
v Source: Bloomberg

¥ Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value —
Russell Midcap Value, Small Cap — Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggregate —
Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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