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Weekly Update — February 19, 2024

Market Returns Ending 2/16/2024

Category 1 Week MTD YTD

us
Large Cap | -0.3% 3.4% 5.1%
Mid Cap Growth |  0.2% 5.5% 5.0%
Mid Cap Value 0.9% 2.5% 0.7%
Small Cap| 1.2% 4.5% 0.4%

International
Developed| 0.6% -0.4% 0.2%

Key Events: Discordant economic data

On Tuesday, bad news was bad: January’s Consumer
Price Index report surprised to the upside causing rate
cut expectations to shift further out into the future.

On Thursday, bad news was good: January retail sales
were lower than expected, reducing rate cut worries.

On Friday, Bad news was bad again as the producer
prices joined consumer prices in an upside surprise.

Market review: Leads to harmonious markets

Emerging 1.2% 3.3% -1.5%

s

Aggregate| -0.2% -1.4% -1.7%
High Yield| -0.2% 0.0% 0.0%
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This cognitive dissonance didn't have tremendous effect;
the S&P 500 finished only slightly negative for the week.
The stock market showed welcome breadth as small
caps and international stocks all made money.

Inflation caused bond losses as yields reset higher.
Outlook: Positive momentum

The “January effect” illustrates the power of momentum.
When returns are positive in January, full-year returns
tend to be better — up 12.6% - relative to average yearly
returns of 10.2%!.

This bodes well for 2024, as does continued strength in
Artificial Intelligence. Company mentions of Al have
risen dramatically during 2023, lending credence to
strong revenue and profitability growth that the market
expects. As the chart below reminds us, though,
technology is cyclical; Al-exposed stocks dipped in 2022
along with mentions on earnings calls. While our
portfolios maintain exposure to transformational
technologies, we are broadly diversified with exposure to
smaller companies and international companies.

Company mentions of Artificial Intelligence on earnings calls "

2



Artificial intelligence has been mentioned on nearly 40% of S&P 500 earnings calls so far in January, in line with
the same point during June-quarter results last year when the theme surged to prominence
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Created by Thomson Reuters / Noel Randewich
Source: LSEG

OneAscent Navigator Outlook: February 2024

Rate cut expectations have driven stock prices « The Federal Reserve's preferred inflation

VALUATION I ECONOMY

+ International stock yields exceed US yields by C gauge continues its decline.
the largest amount in 20 years. ) - + TheIMF has increased global growth

+ Value stocks remain fairly values, while growth projections, with a significant US upgrade.
stocks continue to get more expensive. « US economic data continues to outperform

+ The market cap of small stocks relative to expectations; global results are more mixed.
large has sunk to an all-time low ratio.. « Positive supports corporate earnings growth.

SENTIMENT TECHNICAL

The S&P 500, while vulnerable to short-term

= Investor sentiment, a contrarian indicator,

remains quite bullish. The percent of bullish volatility, remains well above its long-term
investors rose to 49% at the end of January. trend, and a healthy percentage of S&P stocks
+ Conference Board Consumer confidence and J remain above their 200-day MA.
University of Michigan Consumer Sentiment have * Inthe large cap market, breadth continues to
both risen to their highest levels since 2021. be positive with an upward sloping
I advance/decline line supporting price trend.

NEGATIVE SLIGHTLY NEUTRAL SLIGHTLY POSITIVE
MEGATIVE POSITIVE

This material is intended to be educational in nature™, and not as a recommendation of any
particular strategy, approach, product or concept for any particular advisor or client. These
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materials are not intended as any form of substitute for individualized investment advice. The
discussion is general in nature, and therefore not intended to recommend or endorse any asset
class, security, or technical aspect of any security for the purpose of allowing a reader to use the
approach on their own. Before participating in any investment program or making any investment,
clients as well as all other readers are encouraged to consult with their own professional advisers,
including investment advisers and tax advisors. OneAscent can assist in determining a suitable
investment approach for a given individual, which may or may not closely resemble the strategies
outlined herein.

! Source: Bloomberg, OneAscent Investment solutions. Since 1960, 37 of 64 years have started with a positive January. Full-year
returns averaged 12.64% in those years, relative to 10.16% average returns in all years. Theres is a slightly higher probability of gains
in years with positive January returns.

i Source : Reuters 'Al' stays front-and-center on quarterly conference calls | Reuters

ii Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value
— Russell Midcap Value, Small Cap — Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggregate —
Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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https://www.reuters.com/technology/ai-stays-front-and-center-quarterly-conference-calls-2024-01-31/
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