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Market Returns Ending 6/16/2023
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Large Cap | 2.6% | 15.8% | 22.3%
Mid Cap Growth | 3.0% | 14.4% | 27.8%
Mid Cap Value | 2.1% | 3.8% | 11.4%

Smal Cap| 0.6% | 7.2% | 15.4%

International
Developed| 2.4% | 13.6% | 21.2%
Emerging | 2.3% | 8.3% 5.0%
. Boas |

Aggregate| 0.4% 2.4% 0.7%

High Yield| 0.4% 5.3% 7.8%

US Equity Style Returns

Weekly
Value Core Growth
Large N0 2.6 3.2
Mid B2 2.5 3.0
Small FLFes 0.6 0.8
YTD
Value Core Growth
Large | B 15.6 27.6

Key Events: The Pause that refreshes

The Fed paused its rate hike campaign, indicating that two more
rate hikes are likely in 2023.

Secretary of State Antony Blinken traveled to China, a trip that
was postponed by the alleged spy balloon incident in February.
While expectations were low, Mr. Blinken sought to improve
communications and avoid miscalculations.

Market Review: The bulls continue to run

Technology drove returns again; the sector was up over 4% for
the week and 40% YTD, driving the S&P 500 to 2.6% returns for
the week and 15.8% YTD. All stock groups - except small caps -

came along for the ride.

Bond returns were positive as the Fed paused its rate hikes.
Outlook: what will stop the momentum?

Last week we discussed the fact that the market has lost some
confidence in the Fed. The chart below shows why; the fed did
not react to inflation quick enough and was forced to embark on
the most severe rate hiking cycle in its history.

Now that they have paused their rate hikes the focus turns from
the fight to tame inflation to the risk of recession caused by
those hikes. Leading indicators suggest that recession risk is high
and valuations — particularly in the large cap space — do not
provide a significant margin of safety for the investor.

Therefore, OneAscent portfolios remain broadly diversified,
invested across the spectrum of markets and investing styles.

Speed of Federal Reserve interest rate hikes'
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Comparing the Speed of

U.S. Interest Rate Hikes

The Federal Reserve has aggressively raised rates to fight inflation.
In just over a year, the effective federal funds rate has risen nearly
5 percentage points.

Rates have risen faster than any
other time in recent history.

How does this compare to other periods of interest rate hikes

over the past 35 years?
i
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Source: Federal Reserve. Chart inspired by Chartr. Month 0 is the month when the first interest rate hike in the cycle occurred. The 2022-2023 cycle reflects the change in the effective
federal funds rate up to May 2023. Data is monthly based on daily averages apart from May 2023 data, which uses data as of May 4, 2023. We considered an interest rate hike cycle to be
any time period when the Federal Reserve raised rates at two or more consecutive meetings.
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Navigator Outlook: June 2023

VALUATION

Broad stock valuations remain slightly above
their long-term averages.

* Small cap stocks remain attractive, trading at a
greater valuation discount than average.

+ Bond yields have risen steadily and offer
compelling returns across the spectrum of
credit quality.

Investor sentiment remains negative in the wake
of the banking crisis and debt ceiling debate.

« Despite relief from the pending resolution of the
debt crisis, a look at the 2011 crisis suggests there
may still be bumps in the road for market returns.

* Consumer sentiment dropped 7 percent in May,
remaining mired at levels seen during the Global
Financial Crisis and 2011 debt ceiling negotiation.
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POSITIVE

ECONOMY

Leading economic indicators have declined to
a level usually seen during recessions.
“Chapter 22" repeat bankruptcy filings suggest
higher potential for economic stress.

Loan officers are tightening lending standards
After a slight rise in April, earnings estimate
revisions have resumed their downward trend.

TECHNICAL

* S&P 500 returns minus the equal weight index

indicate narrow stock market leadership.

* Technology stocks have recovered from the

2022 slump and powered ahead in 2023.

Al has driven the strong YTD returns, like dotcom
names prior to the bursting of the tech bubble.
Despite narrow breadth, the market remains
above its long-term 200-day moving average.

This material is intended to be educational in nature”, and not as a recommendation of any particular strategy,
approach, product or concept for any particular advisor or client. These materials are not intended as any form
of substitute for individualized investment advice. The discussion is general in nature, and therefore not
intended to recommend or endorse any asset class, security, or technical aspect of any security for the purpose
of allowing a reader to use the approach on their own. Before participating in any investment program or
making any investment, clients as well as all other readers are encouraged to consult with their own
professional advisers, including investment advisers and tax advisors. OneAscent can assist in determining a
suitable investment approach for a given individual, which may or may not closely resemble the strategies

outlined herein.

i Source: Visual Capitalist Interest Rate Hikes: Comparing Their Speed from 1988-2023 (visualcapitalist.com)

i Market Returns reference the following indices: Large Cap — S&P 500, Mid Cap Growth — Russell Midcap growth, Mid Cap Value — Russell Midcap Value, Small Cap —
Russell 2000, Developed — MSCI EAFE, Emerging — MSCI Emerging Markets, Aggretate — Bloomberg US Aggregate, High Yield — Bloomberg High Yield
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